
7/24 

3) Business Results and Financial Position 
 
1. Summary 
Consolidated results for the first half of fiscal 2003, the six-month period from April 1, 2002 
through September 30, 2002, are as follows: 
 
TDK posted net sales of ¥296,380 million (US$2,409,593 thousand), up 9.5% year on year, 
and operating income of ¥10,019 million (US$81,455 thousand), reversing an operating loss 
of ¥2,811 million in the same period of the previous fiscal year. Furthermore, TDK posted 
income before income taxes of ¥7,636 million (US$62,081 thousand), turning around a loss 
before income taxes of ¥3,082 million. Net income soared 153.5% to ¥4,645 million 
(US$37,764 thousand) and net income per common share was ¥34.98 (US$0.28).  
 
Average first-half yen exchange rates for the U.S. dollar and euro were ¥123 and ¥117, 
respectively, as the yen depreciated 1% versus the dollar and 9% versus the euro, compared 
with the previous fiscal year’s first half. TDK estimates that the yen’s depreciation had the net 
effect of lifting net sales by approximately ¥3.9 billion and operating income by approximately 
¥0.5 billion. 
 
(Sales by Segment) 
The following is an explanation of results by segment. 
 
Electronic materials and components segment 
In the electronic materials and components segment, net sales rose 11.8% to ¥234,272 million 
(US$1,904,650 thousand). Sales increased in the first quarter as orders rebounded from early 
2002, ending a prolonged period of inventory reductions at customers. However, orders have 
tapered off since June, resulting in a slight decrease in sales in the second quarter versus the 
first quarter. Sales by product sector in this segment were as follows. 
 
Electronic materials 
Sales in the electronic materials sector increased 9.3% to ¥88,918 million (US$722,910 
thousand). 
(Capacitors) Sales of capacitors rose on the back of continuing strong demand for use in 
audio and visual products, such as DVD players and video game consoles, PCs and 
peripherals, and automobiles, as more electronics are used in vehicles. 
(Ferrite cores and magnets) In ferrite cores and magnets, overall sales of ferrite cores 
slipped year on year. Demand failed to recover for cores used in IT-related information and 
communications applications, and sales of deflection yoke cores, a key component of TVs and 
computer monitors, as well as other products fell due to stiff competition. This negated firm 
demand for cores used in LCD backlights and power supplies for audio and visual products. 
Magnet sales, meanwhile, edged up slightly as firm demand from the automobile and parts 
fields carried over from the previous fiscal year.  
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Electronic devices 
In the electronic devices sector, sales rose 9.3% to ¥59,293 million (US$482,057 thousand). 
(Inductive devices) Inductive device sales as a whole increased slightly over those of the 
same period in the previous fiscal year. While demand rose for devices used in PCs and 
peripherals and in automotive applications, due to the increasing use of electronics in 
automobiles, sales to the communications market languished. 
(High-frequency components) Sales of high-frequency components edged down slightly, 
reflecting stronger calls than last year for discounts from customers. The effect of these 
discounts outweighed a recovery, compared with the second half of the previous fiscal year, in 
demand for use in communications applications, particularly mobile phones. A high proportion 
of TDK’s high-frequency components are used in this market. 
(Other products) In other products, sales rose, buoyed by strong demand for DC-DC 
converters for video game systems. 
 
Recording devices 
Recording devices sales climbed 22.1% to ¥78,173 million (US$635,553 thousand) as TDK 
increased sales of HDD heads, regaining market share. Behind this growth were TDK’s 
well-received 40 gigabyte/disk HDD heads, which have captured a high share of this market. 
Sales of other heads fell due to a drop-off in demand and other factors. 
 
Semiconductors & others 
Sales in the semiconductors & others sector dropped 20.8% to ¥7,888 million (US$64,130 
thousand), reflecting a sharp drop in sales of semiconductors for WAN/LAN and set-top box 
modems due to the continuing low levels of investment in communications infrastructure 
equipment. Another factor was lower sales of anechoic chambers for noise control due to a 
string of project cancellations and postponements prompted by the global economic downturn 
and uncertain economic outlook. 
 
Recording media & systems segment 
In the recording media & systems segment, sales edged up 1.5% to ¥62,108 million 
(US$504,943 thousand). Higher sales of software and tape-based data storage media for 
computers, which obtained new-standard LTO (Linear Tape-Open) verification in the previous 
fiscal year, offset lower audiotape sales resulting from falling demand. Videotape sales rose 
slightly in the interim period, boosted by demand stemming from the 2002 FIFA World Cup™. 
Optical disc sales were largely the same year on year, with higher demand for CD-Rs and 
DVDs offsetting falling demand for MDs and lower CD-R sales prices. 
 
(Sales by Region) 
By region, sales in Japan declined 1.0% to ¥84,289 million (US$685,276 thousand), reflecting 
weakness in many product categories compared with other regions. One bright note was 
higher demand for capacitors and DC-DC converters for video game systems. In the Americas, 
sales rose 11.6% to ¥56,294 million (US$457,675 thousand) due to higher sales in recording 
devices, as TDK regained market share, as well as higher sales in the recording media & 
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systems segment, particularly for tape-based data storage media for computers. In Europe, 
sales declined 9.1% to ¥34,368 million (US$279,414 thousand) due to waning demand for 
high-frequency components for mobile phones, particularly GSM-format phones. This result 
also reflected lower sales in the recording media & systems segment due to falling audiotape 
and MD demand. In Asia (excluding Japan) and Others, sales climbed 24.8% to ¥121,429 
million (US$987,228 thousand) thanks to higher sales in recording devices, as TDK regained 
market share, and higher sales in electronic materials and electronic devices due to an upturn 
in orders. 
 
The overall result was a 14.3% rise in overseas sales year on year to ¥212,091 million 
(US$1,724,317 thousand). Overseas sales accounted for 71.6% of consolidated net sales, a 
3.1 percentage point increase from 68.5% in the same six-month period a year ago. 
 
On a parent-company basis, net sales increased 2.0% to ¥167,260 million (US$1,359,837 
thousand) and current income dropped 50.3% to ¥6,937 million (US$56,398 thousand). Net 
income fell 89.2% to ¥1,056 million (US$8,585 thousand) and net income per share was ¥7.96 
(US$0.06). 
 
Sales in the electronic materials and components segment increased 4.1% to ¥146,384 
million (US$1,190,113 thousand) on strong demand for capacitors and DC-DC converters for 
video game systems. In the recording media & systems segment, sales decreased 10.7% to 
¥20,876 million (US$169,723 thousand), owing to falling demand for audiotapes and MDs and 
other factors. 
 
At today’s meeting of TDK’s Board of Directors, an interim dividend of ¥25 per share of 
common stock was approved. 
 
2. Financial Position 
(1) As of September 30, 2002, total assets stood at ¥727,674 million (US$5,916,049 
thousand), down 3.0% from March 31, 2002. Total stockholders’ equity decreased 3.3% to 
¥564,595 million (US$4,590,203 thousand). The equity ratio was 77.6%, a decrease of 0.3 of 
a percentage point. 
 
At the end of the interim period, cash and cash equivalents had increased ¥22,061 million 
since March 31, 2002, net trade receivables were down ¥5,031 million and inventories had 
decreased ¥7,435 million. Furthermore, net property, plant and equipment decreased ¥21,550 
million following a review of capital expenditures. As a result of the above and other changes, 
total assets decreased ¥22,236 million from March 31, 2002. 
 
Total liabilities decreased ¥2,736 million from the previous fiscal year-end. Other current 
liabilities declined ¥15,879 million due to the payment during the interim period of retirement 
allowances to employees who applied for a special voluntary retirement package offered as 
part of profit structure reforms implemented in fiscal 2002. Meanwhile, trade payables 
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increased ¥3,287 million and retirement and severance benefits increased ¥8,326 million. 
 
Total stockholders’ equity declined ¥19,332 million despite retained earnings increasing 
¥1,716 million. This partly reflected a ¥20,101 million  increase in accumulated other 
comprehensive loss due to a ¥15,542 million  increase in foreign currency translation 
adjustments. 
 
(2) Cash Flows 

(¥ millions) 
 Fiscal 2003

Interim 
Fiscal 2002 

Interim 
Change 

Net cash provided by operating 
activities 

44,070 22,442 21,628 

Net cash used in investing 
activities 

(13,345) (37,059) 23,714 

Net cash used in financing 
activities 

(4,340) (7,293) 2,953 

Effect of exchange rate changes 
on cash and cash equivalents 

(4,324) (2,298) (2,026) 

Net increase (decrease) in cash 
and cash equivalents 

22,061 (24,208) 46,269 

Cash and cash equivalents at 
beginning of period 

125,761 150,917 (25,156) 

Cash and cash equivalents at 
end of period 

147,822 126,709 21,113 

 
Operating activities provided net cash of ¥44,070 million (US$358,293 thousand), a 
year-on-year increase of ¥21,628 million. Depreciation and amortization was roughly the 
same at ¥28,503 million (US$231,732 million). The decrease in trade receivables was 
¥24,674 million less than the same period in the previous fiscal year, while trade payables 
changed ¥19,325 million and income taxes changed ¥16,900 million. 
 
Investing activities used net cash of ¥13,345 million (US$108,496 thousand), ¥23,714 million 
less than the same period in the previous fiscal year. A ¥23,622 million decrease in capital 
expenditures to ¥14,472 million (US$117,658 thousand) was the main reason. 
 
Financing activities used net cash of ¥4,340 million (US$35,285 thousand), ¥2,953 million less 
year on year. Repayments of short-term debt decreased ¥1,913 million and dividends paid 
were down ¥1,334 million year on year. 
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3. Fiscal 2003 Projections  
TDK’s consolidated and non-consolidated projections for fiscal 2003, the year ending March 31, 
2003, which were announced in August and May this year, respectively, have been revised as 
follows. The projections are based principally on the following assumptions: 
 
•  The average yen-U.S. dollar exchange rate was previously estimated at ¥120 for the 

second quarter onward. TDK is assuming the same rate of ¥120 for the second half of 
fiscal 2003.  

•  Orders for electronic materials and electronic devices picked up steadily from early 2002, 
but started to taper off in June. With economic uncertainty growing, particularly in respect 
to the U.S. economy, there are no clear signs of a strong recovery in demand. 
Consequently, TDK is predicting a continuation of difficult market conditions for the 
electronic components industry.   

•  Second-half sales of HDD heads, the mainstay product in the recording devices sector, 
are expected to remain strong as in the first half of the year. TDK’s HDD heads have won 
strong support from customers. However, there are certain risks relating to the 
complexities of the technology and a fall in demand due to an economic downturn.   

•  Regarding earnings’ forecasts, TDK expects to see stronger calls for discounts from 
customers continue into the second half of fiscal 2003. But TDK expects to offset this 
through lower costs and is thus forecasting consolidated operating income of ¥20.0 billion 
for the full year. 

 
Consolidated Projections for Fiscal 2003 
 

 Revised 
Projection 

As of August 
2002 

 ¥ millions 

% Change 
from FY02 

or FY02 
Result 

¥ millions 

Net sales ¥585,000 2.5% ¥580,000 
Operating income 20,000 -43,722 20,000 
Income before income taxes 18,300 -43,697 17,000 
Net income 13,000 -25,771 13,000 
 
Note: 
TDK adopted the Emerging Issues Task Force Issue 01-9 (“EITF 01-9”), “Accounting for 
Consideration Given by a Vendor to a Customer (Including a Reseller of the Vendor’s 
Products)” from the fiscal year beginning April 1, 2002 and the prior year’s consolidated 
financial statements have been restated for the change, accordingly. 
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Non-Consolidated Projections for Fiscal 2003 
 

 Revised 
Projection 

As of May 
2002 

 ¥ millions 

% Change 
from FY02 

or FY02 
Result 

¥ millions 

Net sales ¥320,000 0.7% ¥300,000 
Operating income 1,800 -8,507 4,000 
Current income 6,300 -16.9% 6,500 
Net income 300 -3,794 2,000 
 
 
Cautionary Statement About Projections 
This earnings release contains forward-looking statements, including projections, plans, 
policies, management strategies, targets, schedules, understandings and evaluations, about 
TDK and its group companies that are not historical facts. These forward-looking statements 
are based on current forecasts, estimates, assumptions, plans, beliefs and evaluations in light 
of information available to management on the date of this earnings release. 
 
In preparing forecasts and estimates, TDK and its group companies have used as their basis, 
certain assumptions as necessary, in addition to confirmed historical facts. However, due to 
their nature, there is no guarantee that these statements and assumptions will prove to be 
accurate in the future. TDK therefore wishes to caution readers that these statements, facts 
and certain assumptions contained in this earnings release are subject to a number of risks 
and uncertainties and may prove to be inaccurate. 
 
The electronics markets in which TDK and its group companies operate are highly susceptible 
to rapid changes. Furthermore, TDK and its group companies operate not only in Japan, but in 
many other countries. As such, factors that can have significant effects on its results include, 
but are not limited to, shifts in technology, demand, prices, competition, economic 
environments and foreign exchange rates. 
 
The premises and assumptions used in computing the projections in this earnings release 
include, but are not limited to, those explained above.  


